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CEO Comments — Q3 2014

The net sales of the Finnish fast food market totaled 134.0 million Euros in Q3 2014 representing a
healthy growth of +4.5 % to Q3 2013. Consumer confidence plunged towards the end of quarter
turning even to negative in September (September -0.7 points / August 2.2 points / July 9.4). Long-
time average consumer confidence stands at 12.1 points.

The Group net sales and EBITDA-R in the third quarter came in stronger than our expectations at
14.3 million € (€ 13.9 million) and € 1.75 million (€ 1.50 million) respectively. Main reasons for the
increase in the EBITDA-R (Q3/2014 vs. Q3/2013) have been the positive same store sales
development and the decreasing number of own stores. We are very pleased with the results from
the renewed marketing strategy and concept renewal, which have been supporting the operative
improvement.

With regards to EBITDA-R during January-September 2014 we improved € 0.14 million to the
equivalent period of last year. The main reason for the higher EBITDA-R is strong same store sales.
We are still behind our targets with store network, however, successful campaigns and well-
implemented summer period boosted sales. As of Q3 2014 we had altogether 263 Kotipizza stores
(277).

The operational cash flow

The operational cash flow for the period Q3 2014 was € 0.96 million positive. The actual payment
date of account payables and receivables may result in relatively large variations in the
operational cash flow between quarters.

Due to the bond financing made in April 2013, financing items and interest rates are not
comparable to the previous years.

Marketing

Q3 marketing activities in July continued the ”Plank Pizza” theme VAHAN PIZZAMPI

supported by in store media, print and mobility.

During August we returned to TV with Chicken Kotzone 6.90.
September is our traditional coupon month — this year we
distributed 1.2 million households with direct value coupons
supported by digital coupons.

Q3 same store sales was +3.5% (July -0.6% / August +4.9% /
September +6.5%). Monthly same store sales comparability can
be affected by differences of e.g. campaign mix and campaign
starts within the specific years.
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NKKUPIZZA

if D PORK VEGE JABEEF'N’ ROAST ;

International

We view Sweden as an interesting market, as the Swedish market lacks a chained pizza concept.
We have decided to cooperate with Bergendahls Gruppen and their CityGross M.A.T. concept. In
September the first M.A.T. Kotipizza shop-in-shop location was opened in Vallingby near
Stockholm. We offer Kotipizza slices, plank pizzas and whole pizzas in a front store location.

Network

Our focus in the third quarter of the year 2014 was to ensure summer traffic and still reduce the
number of own stores (5 own stores at the end of Q3, 7 stores at the end of Q2, 9 stores at the
end of Q1).

On the opening side we are lagging with regards to our original plan. During Q3 we opened all
together 3 new stores in Kuopio, Helsinki and Lahti. Further we lost 1 store in a fire and closed 3
unprofitable locations. In the summer we opened again one new concept restaurant in Kuopio,
northeast Finland that reached it’s targeted level of sales in the first month (September) 31,000 €.

In Q4 our focus will be on the 2 new openings in Oulu Ideapark (31.10.) and Tahko Skiing Center
(26.11.). Both will be implemented according to the new concept.

1.10.2014 was a very important day for us as we launched our new menu including new pizza sizes

(medium, large and XL) and new products (e.g. bread sticks), new work wear and new packaging.
We have been very pleased with the initial reactions from both franchisees and customers.
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Covenants

The €30 million bond, issued by Frankis Group Oyj, include maintenance covenants. The covenants
based on the Q3 figures of Frankis Group were:

- Net Interest Bearing Debt to EBITDA (as defined in the bond terms): 4.9:1 (shall not exceed
5.5:1)

- Interest Covergare Ratio (as defined in the bond terms): 1.97:1 (shall exceed 1.75:1)

- Cash (as defined in the bond terms): €5.678 million (shall exceed €2 million)

Thus, Frankis Group were in compliance with all the maintenance covenants at the end of Q3
2014.

Tommi Tervanen
CEO Frankis Group Oyj
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FINANCIAL OVERVIEW JULY — SEPTEMBER

FINANCIAL OVERVIEW SEPTEMBER YTD

Net sales: tEUR 14,273 (13,870 LY)
Gross margin in %: 23.1 (24.5)
EBITDA-R: tEUR 1,750 (1,501 LY)
EBIT: tEUR 888 (865 LY)

Net working capital: tEUR -459
Net dept: tEUR 24,737

Frankis Group sales split 1-9/2014*

Net sales: tEUR 39,914 (40,553 LY)
Gross margin in %: 23.5 (25.1)
EBITDA-R: tEUR 3,730 (3,595 LY)
EBIT: tEUR 1,242 (1,615 LY)

Frankis Group restaurant split 9/2014

W Kotipizza

& Helsinki
Foodstock

Francount

W Kotipizza

& Kotipizza Shop-
in-Shop
Kotipizza, own
stores

& 55 Burgers,

Fries, Colas
“ International

*Excluding intra-group eliminations

Accounting Principles

This Q3 interim report has been prepared in accordance with Finnish GAAP. This report has not

been reviewed by the company’s auditors.

Parent Company

Frankis Group Oyj is the parent company in the group and was established in 2011. The parent
company financials are presented on page 9-11 in this report.
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Group Income Statement

Consilidated Income Statement Quarter Accumulated (YTD)
Q3 2014 A PY A PY
EUR thousands

Total Sales 14 273 13 870 39914 40 553
Gross Profit 3294 3 402 9363 10171
Gross margin 231 % 24.5% 235% 251 %
Operating fixed costs -1544 -1901 -5 633 -6 576
EBITDA - R 1750 1501 3730 3595
EBITDA-R margin 123 % 10.8 % 9.3% 8.9%
Restructuring costs -190 -10 -567 -138
EBITDA 1560 1491 3163 3457
EBITDA margin 10.9 % 10.7 % 7.9% 8.5%
Depreciation -138 -113 -360 -308
Amortisation of goodwill -534 -513 -1561 -1534
EBIT 888 865 1242 1615
Financial net -728 -754 -2 407 -3 386
Extraordinary net 0 0 0 0
EBT 160 111 -1165 -1771
Income Tax -62 -80 149 -706
EAT 98 31 -1016 -2477
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Group Balance Sheet

Consilidated Balance Sheet

30 September 2014 A PY
EUR thousands

Intangible assets 33560 34978
Tangible assets 666 547
Investments 2 2
Non-current assets 34 228 35527
Inventory 3663 3513
Long term receivables 10 27
Short term receivables 6130 5742
Cash 5678 4378
Current assets 15481 13 660
ASSETS 49 709 49 187
EQUITY 1614 2934
Provisions 0 63
Long term int.bear. liabilities 30 000 30 000
Adv.payments long term 1847 1797
Other long term liabilities 7 833 7176
Short term intr.bear. liabilities 0 0
Adv.payments short term 0 5
Accounts payables 5387 3884
Other short term liabilities 3028 3328
Liabilities 48 095 46 190
EQUITY & LIABILITIES 49 709 49 187
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Group Cashflow Statement

Consilidated Cashflow Statement Quarter Accumulated (YTD)
Q3 2014 A PY A PY
EUR thousands

EBITDA 1560 1491 3163 3457
Inventory, change 192 -15 -309 -582
Accounts receivables, change 325 -32 2093 289
Non-int.bear. Liabilities, change -1 088 -807 -796 -2 054
Provisions, change -31 0 -63 42
Operational Cash Flow 958 637 4088 1152
Group contribution 0 0 0 0
Capex -61 -173 -1 056 -1 155
Interest payments, net -748 -756 -2 200 -3387
Income Tax -41 -81 -152 -415
Cash flow before financing 108 -373 680 -3 805
Loans receivable 0 0 0 0
Long term loans, change -39 80 66 3282
Short term loans, change -8 -12 18 13
Debt to other related parties., chg -583 -261 -751 120
Debt to group comp., chg 687 52 791 183
Other financing, net 569 564 653 583
Net Cash flow 734 50 1457 376
Opening Cash 4944 4328 4221 4 002
Closing Cash 5678 4378 5678 4378
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Frankis Group Oyj - Income Statement

Income Statement Quarter Accumulated (YTD)
Q3 2014 A PY A PY
EUR thousands

Total Sales 213 209 636 641
Gross Profit 213 209 636 641
Gross margin 100.0 % 100.0 % 100.0 % 100.0 %
Operating fixed costs -318 -227 -1054 -779
EBITDA - R -105 -18 -418 -138
EBITDA-R margin -49.3 % -8.6 % -65.7 % -21.5%
Restructuring costs 0 0 -43 -15
EBITDA -105 -18 -461 -153
EBITDA margin -49.3 % -8.6 % -72.5% -23.9%
Depreciation -6 -7 -18 -22
EBIT -111 -25 -479 -175
Financial net -667 -708 -2 267 -4 307
Extraordinary net 0 0 4302 4258
EBT -778 -733 1556 -224
Income Tax 0 0 -22 -96
EAT -778 -733 1534 -320
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Frankis Group Oyj - Balance Sheet

Balance Sheet Quarter

30 September 2014 A PY
EUR thousands

Intangible assets 10 12
Tangible assets 67 89
Investments 30772 30732
Non-current assets 30 849 30833
Inventory 0 0
Long term receivables 0 0
Short term receivables 9232 8758
Cash 1305 1296
Current assets 10537 10 054
ASSETS 41 386 40 887
EQUITY 2238 1507
Provisions 0 48
Long term int.bear. liabilities 30 000 30 000
Adv.payments long term 0 0
Other long term liabilities 7 621 7 049
Short term intr.bear. liabilities 0 0
Adv.payments short term 0 0
Accounts payables 95 73
Other short term liabilities 1432 2210
Liabilities 39 148 39 332
EQUITY & LIABILITIES 41 386 40 887
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Frankis Group Oyj - Cashflow Statement

Cashflow Statement Quarter Accumulated (YTD)
Q3 2014 A PY A PY
EUR thousands

EBITDA -105 -18 -461 -153
Inventory, change 0 0 0 0
Accounts receivables, change 29 -27 37 -42
Non-int.bear. Liabilities, change 13 20 93 31
Provisions, change 0 0 -48 48
Operational Cash Flow -63 -25 -379 -116
Group contribution 0 0 4301 4258
Capex 0 -1 -42 -744
Interest payments, net -686 -707 -2 286 -4 307
Income Tax 0 0 -97 2
Cash flow before financing -749 -733 1497 -907
Loans receivable 1284 -27 -633 -6 298
Long term loans, change 0 -8 -41 8 887
Short term loans, change -9 0 -496 -1414
Debt to other related parties., chg -583 -260 -751 121
Debt to group comp., chg 687 52 791 183
Other financing, net 600 604 823 716
Net Cash flow 1230 -372 1190 1288
Opening Cash 75 1668 115 8
Closing Cash 1305 1296 1305 1296
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For further information, please contact:

Tommi Tervanen

CEO

Phone: +358 (0) 207 716 743

Email: tommi.tervanen@frankisgroup.com

Address:
Hermannin Rantatie 8
FI-00580 Helsinki

Corporate identity number: FI24160076
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